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The Impact of Free Trade Agreement between
Thailand and China
on Thailand's Durian Export to China
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Abstract

The objective of this research is to study the impact of Free Trade Agreement between
Thailand and the People’s Republic of China on quantity of Thailand’s durian export to the People’s
Republic of China, which is one of the items in Early Harvest Program. The FTA started reducing an
import customs tariff on vegetables and fruits to be 0% from 1% of October 2003. The research is to
study about the theme of free trade agreement between ASEAN and the People’s Republic of China
and Thailand and the People’s Republic of China, Thailand’s durian export situation to the People’s
Republic of China, obstacles of Thailand’s durian export to the People’s Republic of China and the
impact of free trade agreement between Thailand and the People’s Republic of China on quantity of
Thailand’s durian export to the People’s Republic of China. This study has used Ordinary Least
Square method. The independent variables are Thailand's durian export price to the People’s
Republic of China, real GDP of the People’s Republic of China and real exchange rate between Thai
baht and China Yuan. The dependent variable is quantity of Thailand’s durian export to the People’s

Republic of China. The data is quarterly time series secondary data during 2001 to 2008.

The findings indicate that free trade agreement between Thailand and the People’s Republic of
China in reducing import customs tariff of all lists of vegetables and fruits to be 0% increase quantity of
Thailand’s durian export to the People’s Republic of China. Although there’s no import customs ftariff
problem, other obstacles still exist to be the barriers for Thailand’s durian export which must be solved in
order to increase the growth of Thailand’s durian export. However, quantity of Thailand’s durian export to
the People’s Republic of China follows the law of demand. The quantity of durian export changes in the
same direction with the income (GDP of the People’s Republic of China) and the real exchange rate (Thai
baht compared with China Yuan) and changes in the opposite direction with the price (Thailand’s durian

export price to the People’s Republic of China) which follow the assumptions significantly.
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